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TAGS: ESTC, COCOM, JA, PRC 

SUBJECT: HITACHI COMPUTER SALE TO PRC 

REF: (A) TOKYO 18164, (B) STATE 271949, AND (C) COCOM DOC 
(77) 118 

1. U.S. PRESS HAS PICKED UP REPORTS PROM JAPANESE PRESS 
(ASAHI SHIMBUN) THAT USG HAS APPROVED SALE OF HITACHI COMPU- 
TER SYSTEM TO CHINESE CENTRAL METEOROLOGICAL SERVICE. 

ALTHOUGH USG HAS BEEN DISCUSSING CASE WITH HITACHI AND GOJ, 

WE HAD ONLY GIVEN CONDITIONAL APPROVAL, ON A CONEIDENTIAL 
BASIS, PENDING AGREEMENT OF GOJ TO CERTAIN SAPEGUARDS YET 
TO BE WORKED OUT WITH JAPANESE. 
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2. THE CONDITIONAL APPROVAL WAS BASED ON A REDUCED HARDWARE 
SYSTEM, THE CONFIGURATION OF WHICH WAS PRESENTED BY JAPANESE 
AND HITACHI OPPICIALS TO THE USG ON DECEMBER 8. THIS REDUCED 
SYSTEM RESULTED FROM DISCUSSIONS BETWEEN HITACHI AND CHINESE 
MACHIMPEX, ALTER USG OBJECTED IN COCOM TO THE SALE OP THE ORI- 
GINAL CONPIGURATION ON STRATEGIC GROUNDS. ALTHOUGH USG 
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WAS NOT ENTIRELY SATISEIED WITH REDUCTION IN SYSTEM, THE 
ABILITY OF THE JAPANESE TO OBTAIN THREE- YEARS RESIDENCY EOR 
JAPANESE TECHNICIANS IN PEKING, PLUS OTHER SAEEGUARD ARRANGE- 
MENTS, MITIGATED US CONCERN OVER DIVERSION OF THIS EQUIPMENT 
EROM ITS INTENDED CIVIL END-USE. 

3. THE USG IS DISTURBED THAT THIS CONDITIONAL APPROVAL HAS 
BEEN PUBLICIZED BEFORE FINAL CONDITIONS HAD BEEN WORKED OUT 
AND A RECOMMENDATION MADE TO OUR COCOM PARTNERS. SINCE 
LEAK TO PRESS WAS WELL DETAILED, ADDRESSES MAY EXPECT PRESS 
OR OTHER QUERY FOR CONFIRMATION FROM FOCAL SOURCES. SUGGEST 
INQUIRERS BE REFERRED TO HITACHI OR JAPANESE EMBASSIES FOR 
COMMENT. VANCE 
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